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Item 1.02. Termination of a Material Definitive Agreement.
Effective March 8, 2020, Natera, Inc. (“Natera” or the “Company”) terminated its license, development and distribution agreement, dated March 9, 2018
(the “Agreement”), with Qiagen LLC (“Qiagen”) for the development and distribution of NGS-based genetic tests based on Natera’s proprietary technology
for use on Qiagen’s proprietary next generation sequencing platform in certain countries globally. Under the Agreement, Natera has received an upfront
license fee and prepaid royalties totaling $40 million, as well as $5 million in tiered royalties.
In October 2019, Qiagen announced that it had discontinued the development of its next generation sequencing platform and is now partnered with
Illumina, Inc. to develop next generation sequencing based tests. Natera subsequently notified Qiagen of its material breach of the Agreement.
The Agreement contains various termination provisions generally customary for an agreement of this type, including Natera’s right to terminate the
Agreement as a result of Qiagen’s uncured material breach. The Agreement’s termination provisions provide, among others, for monetary payment by the
breaching party in certain circumstances. All or a portion of the prepaid royalties are refundable in limited circumstances, including upon termination in
certain circumstances. The parties are currently in discussions regarding their respective obligations resulting from the termination of the Agreement.
The foregoing summary of the Agreement is not complete and is subject to, qualified in its entirety by, and should be read in conjunction with the full text
of the Agreement (portions of which have been omitted pursuant to an order granting confidential treatment), which was filed as Exhibit 10.1 to the
Company’s Amendment No. 1 on Form 10-Q/A to its Quarterly Report on Form 10-Q for the quarter ended March 31, 2018, filed with the United States
Securities and Exchange Commission on February 6, 2019.
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